
 

 

A new bill AB 1784, sponsored by CBA, 

was signed by Governor Brown, which 

authorizes state-chartered banks to 

participate in school-based savings 

programs. These programs promote 

financial literacy among students and 

involve receiving deposits or paying 

withdrawals on the premises of a school or 

school facility without the site being 

considered a branch office of the bank. 

 

Background 

 

In 2015 the federal banking agencies, as 

members of the Financial Literacy and 

Education Commission, issued guidance to 

encourage financial institutions to develop 

youth savings programs. The guidance 

stated that the school is not considered a 

bank branch when the following conditions 

are met: 

 

 the bank does not establish and operate 

the school premises or facility on which 

the financial literacy program is 

conducted 

 bank employees work at the site only to 

participate in the program 

 no services are provided to the general 

public 

 the principal purpose of the financial 

literacy program is educational. For 

example, a program is educational if it is 

designed to teach students the principles 

of personal economics or the benefits of 

saving for the future and is not designed 

for the purpose of profit-making. 

 

To set up a program on school premises, a 

bank works with school administrators and 

teachers who are interested in providing 

financial education to their students. In 

cooperation with school administration and 

faculty, a bank determines where the 

program is to be located on school premises, 

the days and hours of operation, what 

financial services are to be offered, and how 

students, faculty, school administration, and 

parents will participate in the program. 

 

The programs are collaborative and often 

structured as in-school bank programs that 

offer students basic savings accounts. They 

range from “mini banks” that offer student 

savings accounts to more complex programs 

that offer career-oriented banker training. 

Additionally, these programs may assist 

banks in meeting their Community 

Reinvestment Act obligations.  

 

Need for the bill 

 

National banks and California savings 

associations are already authorized to 

participate in the programs. However, 

current California law requires state-

chartered banks to file a notice with the 

Department of Business Oversight within 10 

days of establishing, relocating or re-

designating a branch office. AB 1784 

amends the Financial Code to allow state-



 

chartered banks to provide these educational 

services without having to give notice in 

each instance where a school-based savings 

programs is established.  

 

AB 1784 adds Section 1083 to the Financial 

Code, which reads as follows: 

 
(a) A bank may participate in a financial 
education program that involves 
receiving deposits or paying withdrawals 
on the premises of, or at a facility used 
by, a school. The school premises or 
facility will not be considered a branch 
office of the bank, as that term is 
defined in Section 1070 of the Financial 
Code, if all of the following conditions 
are met: 
 
(1) The bank does not establish and 
operate the school premises or facility in 
which the program is conducted. 
 
(2) Bank employees work at the site 
only to participate in the program. 
 
(3) The program is provided at the 
discretion of the school. 
 
(4) The principal purpose of the program 
is financial education. For example, a 
program is educational if it is designed 
to teach students the principles of 
personal financial management, banking 
operations, or the benefits of saving for 
the future, and is not designed for the 
purpose of profitmaking. 
 
 
 
 
 
 
 
 
 
 
 
 
 

(5) No services are provided to the 
general public. 
 
(6) The program is conducted in a 
manner that is consistent with safe and 
sound banking practices and complies 
with applicable law. 
 
(b) A bank that participates in a financial 
education program pursuant to this 
section shall be liable for all deposits 
made on the premises of, or at a facility 
used by, a school as if the deposit was 
made directly at a branch office of the 
bank. 

 

Kevin Gould, CBA’s Director of State 

Government Relations, was CBA’s lead 

lobbyist on AB 1784. Any questions may be 

directed to Mr. Gould at 916-438-4410. 

  
The information contained in this CBA Regulatory 

Compliance Bulletin is not intended to constitute, and should 

not be received as, legal advice.  Please consult with your 

counsel for more detailed information applicable to your 

institution. 
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