
 

 

The federal banking agencies (OCC, Federal 

Reserve Board, and the FDIC) jointly issued 

interim final rules under authority of section 

83001 of the Fixing America’s Surface 

Transportation Act or FAST Act. Section 

83001 allows the agencies to examine 

certain banks with less than $1 billion in 

assets once every 18 months. The bank has 

to be well capitalized
 
and well managed. 

Parallel changes are made to rules applicable 

to U.S. branches and agencies of foreign 

banks.    

 

Under the prior rules, a bank was eligible for 

the expanded examination cycle if the bank: 

 

 has total assets of less than $500 million; 

 is well capitalized; 

 was determined at its most recent 

examination to be well managed and to 

have a composite condition of 

“outstanding” or, for a bank with no 

more than $100 million in assets, 

“outstanding” or “good”
1
; 

 is not subject to a formal enforcement 

proceeding or order, and 

 had not undergone a change in control 

during the previous 12-month period in 

which a full-scope, on-site examination 

otherwise would have been required. 

                                                           
1
 The agencies has discretionary authority to 

raise the asset-size threshold to $500 

million. 

“Well capitalized,” as defined in 12 U.S.C. 

Section 1831o (prompt corrective action), 

means the institution “significantly exceeds 

the required minimum level for each 

relevant capital measure.” CAMELS ratings 

of 1 and 2 correspond with ratings of 

“outstanding” and “good,” and an institution 

is considered to be “well managed” if it also 

received a rating of 1 or 2 for the 

management component of the CAMELS 

rating at its most recent examination. 

 

Section 83001 of the FAST Act raises the 

general asset threshold for expanded 

examination cycles to $1 billion, and the 

bank may have either a composite condition 

of “outstanding” or “good” (1 or 2). It also 

raises the $100 million threshold to $200 

million. Section 83001 also authorizes the 

agencies to increase the $200 million 

threshold to $1 billion. The agencies 

estimate that these changes will increase the 

number of institutions that may qualify for 

an 18-month examination cycle by about 

617. The interim final rules are effective on 

February 29, 2016.   
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The information contained in this CBA Regulatory 

Compliance Bulletin is not intended to constitute, and should 

not be received as, legal advice.  Please consult with your 

counsel for more detailed information applicable to your 

institution. 
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