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2014 Legislative Focus

• Overall mood in Capitol improving as economy rebounds

• Data security and privacy

• Sharing economy and transportation network companies 

• Water bond

• Elections
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Data Security

• AB 1710 (Dickinson/Wieckowski): Personal Information [Enacted: Chapter 855]

– Requires a person or business that issues a data breach notice and is the source of the 
breach to offer identify theft protection and mitigation services (credit monitoring), free 
of charge, for no less than 12 months 

– Prior versions of the measure established new data security standards to non-bank 
entities and required a person or business suffering a breach to reimburse a card issuer 
for the costs associated with issuing data breach notices and card replacements

– Earlier versions also expanded existing data security standards to include non-
computerized information and encrypted data

CBA Position: Neutral as Amended

Data Security

• SB 1351 (Hill): Payment Cards [Defeated]

– Required financial institutions entering into a contract with a payment card 
network to include a requirement that new and replacement payment cards 
issued by the financial institution include microchip embedded technology

– Required a retailer accepting a payment card to be equipped with point of sale 
terminals that accept microchip embedded cards

– Provided delayed effective dates from these provisions for small financial 
institutions with $5 billion or less in assets, and small retailers with 10 or fewer 
employees

– Earlier versions of the measure required not only microchip embedded 
technology but also PIN capacity

CBA Position: Oppose
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Deposit Accounts

• AB 2298 (Rodriguez): Local Agency Funds [Enacted: Chapter 214]

– Existing law requires a depository institution holding local agency funds 
to provide weekly reports via the United States mail regarding the total 
amount of all deposits held to the state Department of Business 
Oversight

– Enacted measure also allows weekly reports to be submitted by email 
or other electronic means

CBA Position: Support

Deposit Accounts

• SB 898 (Canella): State Funds [Enacted: Chapter 393]

– In May 2014, the State Treasurer’s Office (STO) made a request conveyed through the 
Department of Business Oversight and delivered electronically to state licensed banks and 
credit unions. Within this request, the STO furnished state employer identification numbers 
(EIN). Financial institutions holding an account matching an EIN, were requested to provide 
the STO with the following information: the account number, the account balance, the 
account owner of record, account type, account closing date, account opening date and 
account purpose, if known 

– This new law aligns in statute the above STO request with any potential subsequent request. 
As amended, the new law requires the STO to furnish an EIN to the financial institution as a 
means to narrow the search universe and limits the data elements reported by the financial 
institution to those enumerated above

– Importantly, the measure ensures that a financial institution that furnishes information in 
compliance with an STO request is not in violation of California’s Right to Financial Privacy 
Act

CBA Position: Support as Amended
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Bitcoin

• AB 129 (Dickinson): Alternative Currency [Enacted: Chapter 74]

– Existing law prohibits issuing or circulating as money anything but the lawful 
money of the United States

– Repeals Corporations Code Section 107, thereby permitting digital or 

crypto-currency in California 

– Does not require the acceptance of alternative currency

CBA Position: Support as Amended

Uniform Principal and Income Act 

• AB 296 (Wagner): Trusts [Enacted: Chapter 867 - Urgency Measure ]

– Corrects ambiguity with respect to the characterization of a net short-
term capital gain distribution from a mutual fund or a real estate 
investment trust (REIT), which is allocable to income, but may have 
been incorrectly characterized as principal 

– Amends Probate Code Section 16350, to rectify the unintended result of 
Assembly Bill 1029 (Maienschein) [Chapter 105, Statutes of 2013], 
which required distributions allocated to principal instead of to income 

– Provides that an allocation to principal of money received in total or 
partial liquidation of an entity, or money received that is a capital gain 
dividend distribution, does not include a net short-term capital gain 
distribution from a regulated investment company or a REIT

CBA Position: Sponsored
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Mortgage Debt Forgiveness

• AB 1393 (Perea): Mortgage Debt Forgiveness [Enacted: Chapter 152]

– Extends important state tax relief to distressed residential mortgage 
borrowers receiving principal reduction resulting from a short sale or 

loan modification

– Applies retroactively to debt discharged in 2013

– Conforms California law with federal law

CBA Position: Sponsored 

UCC 9 Secured Transactions: 
Alternative A

• AB 1858 (Perea): Secured Transactions: Alternative A [Enacted: Chapter 284]

– Article 9 of the Uniform Commercial Code relates to secured transactions and 
governs security interests in collateral, including personal property and fixtures and 
specifies requirements for perfecting a security interest, including the filing of a 
financing statement with the Secretary of State

– This new law adopts, “Alternative A,” revising the manner in which a financing 
statement sufficiently provides the name of an individual debtor, to provide that, the 
statement is sufficient only if it provides the name of the individual indicated on the 
driver’s license or state identification card 

– Alternative A is the most effective, simple and certain method for creditors to identify 
the name of an individual commercial borrower and provides a preferred method for 
the secured lending community to follow when filing and conducting searches. 
Alternative A ensures not only perfection, but also lien priority

CBA Position: Sponsored


