
 

 

A new California law, enacted as AB 2258, 

amends the state’s escheat laws that apply to 

bank accounts. Escheat is the process by 

which the State Controller’s Office takes 

custody of assets held by “holders” such as 

banks that are legally deemed to be 

abandoned due to inactivity by the account 

holder. Generally, bank accounts must be 

escheated if the account holder has not 

increased or decreased the amount of the 

deposit for three years. AB 2258, which 

amends Code of Civil Procedure Section 

1513, would treat certain transactions 

initiated electronically as permissible 

indicators of account activity. These are: 

 

 a single or recurring debit transaction 

authorized by the owner 

 a single or recurring credit transaction 

authorized by the owner 

 recurring transactions authorized by the 

owner that represent payroll deposits or 

deductions 

 recurring credits authorized by the 

owner or a responsible party that 

represent the deposit of any federal 

benefits, including social security 

benefits, veterans’ benefits, and pension 

payments. 

 

These changes are expected to reduce the 

number of unnecessary escheatment notices 

that are sent by the bank to accountholders 

to affirm the account’s active status, and to 

reduce the number of accounts that are 

unnecessarily escheated. The changes reflect 

movement away from the traditional notion 

that “live” contacts between the account 

holder and the bank are better indicators of 

active ownership than electronically based 

and automatic transactions. However, these 

kinds of transactions are more common 

now. 

  

The bill’s proponents believe that these 

changes will not result in more accounts 

wrongly being deemed active when 

recurring electronic transactions continue 

after an account holder’s death. Financial 

institutions become aware of an account 

holder’s death from  a variety of sources, 

including estate representatives, relatives, 

the Social Security Administration via death 

notification entries, and even obituary 

notices. Recurring payments are often 

stopped by family members or estate 

representatives. 

 

Kevin Gould is CBA’s lead lobbyist on AB 

2258. In order to give financial institutions 

more time to develop procedures to comply 

with this new requirement, the operative 

date of the bill is January 1, 2018. 

  
The information contained in this CBA Regulatory 

Compliance Bulletin is not intended to constitute, and should 

not be received as, legal advice.  Please consult with your 

counsel for more detailed information applicable to your 

institution. 
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